
 

 

 

 

 

  

 

EIC BOARD RECOMMENDATION  
 

EIC ENVIRONMENTAL, SOCIAL AND 
GOVERNANCE (ESG) POLICY  

 
 
In recent years, environmental, social and governance (ESG) considerations have gained significant 
importance in the VC landscape. Investors, including VCs, family offices, investment banks, corporations 
and CVCs alike are increasingly recognising that integrating ESG criteria into their investment strategies, 
operations, and value chains is not only a moral imperative but also brings financial benefits. These benefits 
include enhanced long-term viability, increased investor attractiveness, and reduced supply chain 
vulnerabilities.  

Hence, founders are increasingly seeking to partner with investors and corporations that share these values, 
recognizing the alignment between high growth and the adoption of ESG practices in their operations.  

Similarly, many European SMEs are already indirectly affected by reporting requirements when partnering 
with larger corporations – and may eventually fall directly under the scope of the same reporting rules 
once they scale up. Many SMEs may not be adequately prepared for this, highlighting the demand for 
hands-on support in implementing ESG practices.  

EIC leading responsible deep tech innovation   

The Board considers that the EIC, as one of the EU’s largest deep tech investors, should use its position to 
play a catalyst role within the European VC market ecosystem in the integration of ESG in the deep tech 
sector, and help align and simplify reporting requirements for early-stage companies.  

The EIC Board considers that ESG principles will help attract capital from like-minded investors, that a 
comprehensive ESG policy will enhance the EIC’s reputation as a leader in responsible deep tech innovation 
and that it will ensure that the EIC’s investments are resilient and future-proof. This will secure long-term 
value and success for the EIC and EIC Fund portfolio companies.   

Recommendation for an EIC ESG policy 

The Board recognises that the EIC already has in place several foundations of an ESG policy, including in 
the selection/evaluation of projects and companies for EIC support, the framework for ethics reviews and 
assessments, and the provision of some relevant Business Acceleration Services.  



To build on this, and to fully align with ESG private market practice, the EIC Board recommends taking 
action to develop an integrated ESG policy for the EIC, that firmly integrates ESG standards in the EIC’s 
mission and operations. It should include the EIC’s objectives, policy strands and commitments, and 
timetable for implementation. The ESG policy should be implemented in support of the objectives of the 
EIC to support breakthrough technologies that address EU policy priorities and help to ensure open 
strategic autonomy in critical technologies.  

In particular, the EIC Board recommends that the Commission, in its role as observer and sole investor in 
the EIC Fund, should work with the EIC Fund to develop an ESG policy and reporting framework for the 
Fund. This framework should enable the EIC Fund to engage investee companies in an ESG dialogue across 
the investment process and enable the EIC Fund to monitor ESG performance of its portfolio. 

To complement an ESG framework for the EIC Fund, the EIC Board recommends that EIC Business 
Acceleration Services (BAS) should include support to companies to put in place ESG metrics and reporting. 
The EIC Board considers that a hands-on approach is needed to guide and prepare early-stage and scale 
up-stage beneficiaries' companies to meet ESG reporting requirements of investors and for when they 
reach the thresholds where ESG reporting becomes mandatory. The BAS support to companies should 
draw on best market practices to ensure and foster alignment with evolving standards by other deep tech 
investors.  

Last, the EIC Board recommends that the EIC should play a catalyst role in aligning ESG reporting 
requirements between co-investors and startups in the European VC ecosystem aiming at reducing the 
reporting burdens on its portfolio companies. For example, the recently launched Trusted Investors 
Network (TIN) could be used as a forum to promote coherence in ESG practices across the investment 
landscape, advance the application of ESG in specific deep tech sectors, as well as draw on and spread 
existing ESG expertise in the private market. By championing greater standardisation of ESG practices 
through an ecosystems-based approach and encouraging collaboration between co-investors, the EIC can 
better support deep tech companies to be at the forefront of sustainable and responsible innovation. 

The EIC Board recommends in an initial phase, in 2025, to put in place the overall ESG framework, based 
on the elements above, and advance on implementing the EIC Fund ESG framework. In a second phase of 
implementation (2025-27), the ESG policy should be fully implemented, including the implementation of 
the BAS services and discussions to align practice and standards in the deep tech investment community.  

 

EIC Board, November 2024 
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