Florence Forum 2026—Conclusions

Implementation of the internal electricity market rules - Session 3:

The Forum welcomes the work of NRAs and ACER on monitoring and enforcement to tackle delays
in implementing EU electricity market rules, and the corresponding recommendations published
in March 2026. The forum emphasizes the importance of timely implementation of EU rules in
order to further build and integrate the European electricity market, avoid market distortions and
costly delays at the expense of consumers and ensure proper and cost-efficient functioning of
Europe’s electricity system. The forum invites the responsible NRAs supported by ACER to take
the necessary regulatory steps to ensure compliance with market rules and obligations and
encourages the Commission to further reflect on improvements to the governance framework,
including the assessment of challenges and opportunities, with full engagement of stakeholders.

Network Codes — session 5:

The Forum welcomes the ongoing work to progress with the introduction of a new network code
and revision of several network codes.

The Forum underlines the importance of efficient day-ahead and intraday markets supported by
sufficient cross-border capacity as a key pillar to the integrated electricity market and to support
renewable integration.

The development of non-fossil flexibility — in particular demand-response and storage - is critical
to the EU’s transition towards a clean and affordable electricity system. The Forum welcomes the
ongoing development of a new network code aimed at addressing remaining barriers to the
development of demand response and decentralised resources and stresses its urgency, so that
they can access the market and support the electricity system.

The Forum welcomes the ongoing work to revised the Forward capacity Allocation guideline.

The Forum welcomes the upcoming revision of the Requirements for Generators network code
and stresses its urgency and the need to take into account the recommendations from the expert
panel final report on the Iberian blackout. The forum stresses in particular the need to facilitate
the integration of renewable electricity sources taking into account system security and to support
a European approach by harmonising technical requirements. The Forum recalls the importance
of speeding up the implementation of market integration projects building on the progress
already achieved, as a way to unlocking significant additional welfare gains, as observed past
implementation delays prove to represent significant welfare losses.



Grid congestion management - Session 6:

The forum acknowledges the critical challenges the European electricity system is facing with
rising congestions, having a direct impact on redispatching and curtailment costs, price spikes and
price divergence across Europe, and flexibility needs. This aligns with the need to better integrate
low-carbon energy and optimising grid upgrades and the use of existing infrastructure to reduce
fossil fuel dependency and system costs. The forum recognizes the need for further analysis and
debate on possible solutions to make electricity markets future-proof and support the EU’s goals
of affordability, security, and decarbonisation.

System Needs - Session 7:

The forum welcomes the milestones achieved on adequacy and flexibility since the introduction
of the Electricity Market design reform, including the adoption of the CISAF.

On Adequacy, the forum welcomes the ongoing work on the implementation of the new ERAA
Methodology and on the streamlining the approval of proposed schemes, and the increased
transparency of the framework. However, it highlights that further transparency for stakeholders'
understanding would be beneficial. In light of the increasing costs of support schemes caused by
the lack of coordination, the forum welcomes ACER’s remarks on cross-border synergies and the
interactions between different types of mechanisms that can enhance efficiency and lower overall
system costs. The forum highlights the need to effectively implement the rules on cross-border
participation in capacity mechanisms and supports further reflection on strengthening cross-
border coordination and system/sectors integration.

On Flexibility, the Forum welcomes the Flexibility needs assessment (FNA) methodology approved
by ACER in July 2025 and encourages responsible authorities in Member States to deliver their
FNA reports by the July 2026 deadline and the timely setting of indicative national objectives for
non-fossil flexibility. This will support the elimination of barriers for non-fossil flexibility and
stimulate investments in non-fossil flexibility resources. The forum further highlights the benefits
of better coordinating adequacy and flexibility frameworks to lower the system costs.

Energy Community — session 8:

The Forum encourages Energy Community Contracting Parties to swiftly progress with the
necessary market reforms to integrate the European electricity market. This integration can
only take place upon the complete transposition and implementation of the Electricity
integration package adopted in 2022. The Forum looks forward to seeing progress on several
workstreams leading to  welcoming the EnC Contracting Parties in the European
market coupling.



